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MINUTES forming ENCLOSURE to: 

TO: 

RE: 

1. 

THE PREMIER FOR CABINET TO NOTE 

ONESTEEL PROPOSAL FOR WHYALLA 

PROPOSAL: 

That Cabinet notes: 

1.1. OneSteel has informed the Government, on a confidential basis, that it 
proposes to undertake a significant mining and mineral export investment 
program in the Whyalla region. 

The proposed mine, mine plant and slurry pipeline will be subject to Mining 
Act assessment; the plant and jetty upgrade are covered by the existing 
Whyalla B H P Indenture Act; and the 33kv power line, water pipeline and 
harbour dredging will be subject to the "Crown/Public Infrastructure" 
provisions of the Development Act. 

The Office for Infrastructure Development (OFID) will formally act as 
sponsor for the 33kv power line water pipeline, harbour dredging and 
associated works pursuant to Section 49 of the Development Act. 

An interagency co-ordination group is being established to ensure that the 
assessment components of the various Acts are undertaken in an 
integrated and efficient manner. 
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1.2 

1.3 

1.4 

2. BACKGROUND 

2.1. OneSteel has informed the Government, on a confidential basis, that it 
proposes to undertake a significant program in the Whyalla region 
including: 

a) A magnetite mine adjacent to the existing Iron Duke Mine in the 
Southern Middleback Ranges some 50 kilometres from Whyalla, 
which would be subject to assessment under the Mining Act; 

A treatment plant and tailings dam at the mine site which would be 
subject to assessment under the Mining Act; 

The possibility of a "slurry" pipeline to carry the magnetite from the 
mine to the existing OneSteel plant at Whyalla. The slurry pipeline 
to be located adjacent to the existing railway line would be subject 
to assessment under the Mining Act; 

A water pipeline from Whyalla to the mine site. The water pipeline 
would be subject to assessment under the Development Act; 

A new 33kv power line to the mine site would be subject to 
assessment under the Development Act; 

1 

b) 

c) 

d) 

e)



f) 

g) 

h) 

An upgrade of the existing plant at Whyalla, which is covered by the 
existing Whyalla BHP Indenture Act; 

The upgrade of the existing loading jetty at the Port of Whyalla, 
which is covered by the Whyalla B H P Indenture Act; 

An increase in the capacity of the shipping channel involving 
maintenance dredging of 250,000 square metres, or a new deeper 
channel for Panamax ships involving dredging of 2,500,000 cubic 
metres. The dredging would be subject to assessment under the 
Development Act. 

OneSteel has also indicated that three grinding mills at the Whyalla Pellett 
Plant would be decommissioned. This would reduce dust problems, which 
are currently a source of complaint in Whyalla. 

2.2 Given that this proposal will be subject to assessment under a number of 
Acts and will require referral to a number of agencies, an interagency 
coordinating group is being established in order to ensure that the 
assessment process is undertaken in an integrated and efficient manner. 

3. DISCUSSION 

3.1. Given the assessment procedure and referral requirements to the planning 
and environmental agencies under the Mining Act, it is considered that the 
Mining Act is the appropriate means by which those components listed in 
a) to c) above can be properly assessed. 

Given the infrastructure nature of the 33kv power line, water pipe and the 
dredging of the shipping channel, it is considered that Section 49 of the 
Development Act is the most appropriate means of assessing these 
components of the proposal, particularly as public notification and referral 
to environmental agencies is required. Under this process the final 
decision is made by the Minister for Urban Development and Planning 
after consideration of advice from the Development Assessment 
Commission. 

3.2 While the Whyalla BHP Indenture Act exempts the plant at Whyalla from 
the Development Act, environmental management considerations are still 
properly dealt with through the management provisions of the Environment 
Protection Act. 

Section 49 of the Development Act provides for the assessment under the 
"Crown/Public Infrastructure" provisions of private sector infrastructure if 
sponsored by an agency or Minister. I propose that the Office for 
Infrastructure Development (OFID) be the sponsor of this project. 

OneSteel will retain responsibility to undertake all necessary consultations 
and environmental investigations into the proposed works to properly 
inform the Government’s decision-making processes and ensure 
environmental issues are properly addressed. 

3.3 

3.4 

2



3.5 An interagency coordination group consists of senior representatives from 
the Department of Transport and Urban Planning, Primary Industries and 
Resources SA, the Environment Protection Authority, Department of 
Environment and Heritage and the Office for Infrastructure Development is 
being established to assist in the preparation of the application and 
facilitation of coordination between agencies. Officers from other agencies 
will be involved as the assessment process proceeds and issues arise. 

4. RECOMMENDATION: 

That Cabinet notes: 

4.1. OneSteel has informed the Government, on a confidential basis, that it 
proposes to undertake a significant investment program in the Whyalla 
region. 

The proposed mine, mine plant and slurry pipeline will be subject to Mining 
Act assessment, the plant and jetty upgrade are covered by the Whyalla 
BHP Indenture Act and the 33kv power line, water pipeline and harbour 
dredging will be subject to the "Crown/Public Infrastructure" provisions of 
the Development Act. 

The Office for Infrastructure Development (OFID) will formally act as 
sponsor for the 33kv power line, the water pipeline harbour dredging and 
associated works pursuant to Section 49 of the Development Act. 

An interagency coordination group is being established in order to ensure 
that the assessment components of the various Acts are undertaken in an 
integrated and efficient manner. 

4.2. 

4.3. 

4.4. 

HON PATRICK CONLON MP 
MINISTER FOR INFRASTRUCTURE 

June 2004 
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